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EMPLOYFEES® PENSION PROCLAMATION
WHEREAS it has become necessary to amend
Pension

the  Private

Proclamation No. 715/2011;

Organization =~ Employees’

NOW, THEREFORE, in accordance with
Article 55 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby proclaimed

as follows:
1. Short titie

This Proclamation may be cited as the “Private
Organization Employees’ Pension (Amendment)

Proclamation No.908/2015”.
2. Amendment

The Pension

Proclamation No. 715/2011 is hereby amended as

Private Organization Employees’

follows:



EYR T LELA 16T DM wrC BE PN T BLE 990

Federal Negarit Gazette No. 62 10" July, 2015  Ppage 8295

5/ PhPE. WIPR € H00 NRPRT (B) A (%)
twCla- M9LhtAF A40 00 AIPRT (B)
AG (Z) T ARTPA-

Y8/ AN LCET Wi AT 090 LCET
o-OT DhCO A9°AT ¢ST A0 LH
Lovpn  Afthé.Ae- ATodt 0L
ANtoNT UL @L9° ProAT OWé- Aovne-T
[ 00 (02 PARN s P20 S (N1 A (PN LV
LI LA VT ATT APTITAGTh
A% $LM AT AA aeAN (199971 Atody
Wb ANF APTHLII0 PULhT T N
AN PP mé AT AT TICT

Z/ WOA" TN PAIANT mdd ROAT
PG FLAT mdd ROAT [
Ml A oL eHTh®T mdd Al
A3 PRLYT ROATT LanI°e-AT”

B/ OAPE hh3eR 15 300 AHPx (18) ¢Tae
PoLh-FA-  A4N T0h RRPR (TF)
LI A -

“TENY R3PR H0-0 RIPR (B) aow/l
PHANG®T Pl oo Py (G 7
o-AT UL PARLT PN LCET
OATLLN0 PmdJ ao P> AL LaoH
hthé.antr oC +78° hao oC
PovBave e ¢ B N0'¥h "Indaven,
oAL oM’y oo\l T PULI AN oAl AT
& Moot P (n9°C  Povhd.A 18,2
LTCNI A"

JPAPE AHPR TE H00 WIPR (F) LBA ¢
(o0) +FwCH 104 LRA ¢ (#) LEA ¢
CONCIE N Y EV Y

1/ sub-articles (1) and (7) of Article 2 of the
Proclamation are deleted and replaced by the

following new sub-articles (1) and (7):

“1/ ‘private organization employee’ means a
salaried person employed in a private
organization for not less than forty five days
for definite or indefinite period of time or’
piece of work including managerial

employees. However it does not include

employees engaged in cotton collection,
sugar cane cutting and such other similar
works regularly repeated in the course of the

year;

7/ ‘benefit’ retirement

invalidity pension, incapacity pension or

means pension,

survivors’ pension and includes gratuity;”

2/ the following new sub-article (13) is added after
(12) of Article 11 of the

Proclamation:

sub-article

“13/ If the private organization fails to  pay
pension contribution collected pursuant to
sub article (1) of this Article within 30
days, it shall be liable to pay interest with
the bank deposit interest rate including 5%
penalty for the unpaid pension contribution
calculated from the first day of the month
following the last day of the month in
been

which payment of salary has

effected.”

3/ paragraph (d) of sub-article (3) of Article 16 of
the Proclamation is deleted and the existing

paragraph (e) is restructured as paragraph (d);
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4/

sub-article (6) of Article 16 of the Proclamation
is deleted and the following new sub-articles
(6) and (7) are added after sub-article (5) and
the existing sub-article (7) is renumbered as

sub-article (8):

“6/ Where an employee who has received

retirement or invalidity gratuity pursuant to
Public

re-employed

this Proclamation or Servants
Pension Proclamation is
as an employee of a private organization
covered by the Private Organizatidns
Employees Pension Scheme, his former
service shall, without prejudiée to sub-
article (3) of Article 15 of this Proclamation,
be counted along with the new service;
provided that the gratuity is paid

back.

7/ A person to whom reimbursement of

pension contribution has been made
pursuant to this Proclamation or the Public
Servants Pension Proclamation before the
coming in to force of this Proclamatibn, if
employed as an employee of a private
organization covered by the Private
Organizations Employees Pension Scheme
before retirement age, his former service
shall, without prejudice to sub-article (3) of
Article 15 of this Proclamation, be counted
along with the new service; provided,
however, that the reimbursed contribution
he received shall be paid back with interest

calculated at bank deposit interest rate.”

5/ sub-article (1) of Article 18 of the Proclamation

is deleted and replaced by the following new

sub-article (1):
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“1/ An employee of a private organization
who has served for at least 10
years, if terminates his contract of
employment after the coming into
force of this Proclamation, he shall
receive retirement pension benefit for
life upon attaining retirement age as
stipulated under sub-article (1) of

Article 17 of this Proclamation.”

6/ sub-article (2) of Article 18 of the
Proclamation is deleted and the existing
sub-articles (3) and (4) are renumbered as
sub-articles (2) and (3), respectively, and the
existing sub-article (5) is deleted and
replaced by the following new sub-article

“):

“4/ Where it is ascertained that an
employee of a private organization who
has .separated from service in
accordance with sub-article (1), (2) or
(3) of this Article due to health
problems which prevents him from
engaging in any remunerated work
prior to attaining the retirement age, he
shall receive retirement pension for life
starting with the month followi;lg such
ascertainment; in case he dies, his
survivors shall be paid benefits starting

with the month following his death.”

7/ the following new sub-articles (2) and (3)
are added after sub-article (1) of Article 19
of the Proclamation and the existing sub-

article (2) is renumbered as sub-article (4):

“2/without prejudice to sub-article (1) of
this Article, an employee who is

employed in a private organization that
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8/

who has served as a member of the
national defense force or as a member
of police, the service shall be calculated
and added in accordance
with the formula set under Public

Servant Pension Proclamation.”

the existing provision of Article 21 of the
Proclamation shall be numbered as sub-
article (1) and the following new sub-article

(2) is added:

“2/ If a private organization employee gets
more than 25% annual average salary
increment at anytime on the normal
salary paid a month before a year, the
25% annual average salary increment
shall only be added for the calculatior

of gratuity.”
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9/ Article 26 of the Proclamation is deleted and
replaced by the following new Article 26: '
“26.Non-Reimbursement __of __Pension
: i .l .

If the employment contract of private
organization employee is terminated due to
any reason, the pension contribution may not
be reimbursed for the private organization as
well as for the private organization
employee.”

10/ vsub-article (2) of Article 48 of the
Proclamation is deleted and the existing
sub-articles (3) and (4) are renumbered as
sub-articles (2) and (3);

11/ the following new sub-article (3) is added
after sub-article (2) of Article 50 of the
Proclamation:
©3/ Notwithstanding the provision of

Article 9 of Social Health Insurance
Proclamation No. 690/2010 and sub
article (l) and (2) of this Article, a
contribution for social health insurance
shall  be deducted monthly from

pension benefit and transferred to social

health insurance fund. However:-

(@) if the beneficiary who receives

monthly pension benefit also
receives salary from employment, a
contribution for social health
insurance shall be deducted only

from his monthly salary;

(b) if the beneficiary who receives

pension  benefit also receives
pension benefit, the
health

insurance shall be deducted only

survivors’

contribution  for social

from the pension benefit he gets by

. ;

e

-
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12/ sub-article (1) of Article 51 of the

Proclamation is deleted and replaced by the

following new sub article (1):

“1/ 1If a private organization employee who
receives pension benefit if employed in
a private organization covered by this
Proclamation and has not reached the
retirement age, his new service shall be
added to his previous service; provided,
however, that if the retirement benefit
based on the accumulated service is less
than the previous one, without prejudice
to his right to receive the previous
pension, he may not receive any
payment or contribution re-
imbursement for the new service he

provided.”

13/ sub-articles (2) and (3) are added after sub-

article (1) of Article 51 of the Proclamation
and the existing sub-articles (2) and (3) are

renumbered as sub-articles (4) and (5):

“2/ If a private organization employee is
employed and salaried from two or
more private organizations, the pension
contribution may be collected
according to his choice from salary
paid by one private organization;
provided, however, that if a private
organization employee is a public
servant as well, the pension
contribution may not be collected from
a salary paid by any private
organization, and the service may not

be calculated for pension benefit.
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however, that if it is ascertained by a
medical board  that the employee of
a private organization is incapable of
fulfilling service due to employment
injury or health problems and
separated from service, his pension
shall be re-considered starting from the
next month following his separation

from service.”

3. Effective Date
This Proclamation shall enter into force as of the 8™
day of July, 2015.

Done at Addis Ababa, this 10" day of July, 2015.

MULATU TESHOME (DR.)

'PRESIDENT OF THE FEDERAL DEMOCRATIC -
" REPUBLIC OF ETHIOPIA
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